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NI SILVER STANDARD MINES LIMITED 


(Non-Personal Liability) 


SEMI-ANNUAL REPORT 


To the Shareholders: 


Silver Standard has experienced its usual busy 
summer work season. Budgets were fixed for a total 
of 25 projects, ten of which were in the Western 
United States and Alaska, four in the Yukon Terri- 
tory, and the remainder spread throughout British 
Columbia. Because the futures for gold and silver 
appear bright, more than the usual amount of effort 
was expended in the search for new precious metal 
deposits. Some gold properties that our company has 
held for many years have been re-appraised in antici- 
pation of a further strong surge of interest in gold. 

During the past summer, Hecla Operating Com- 
pany continued its diamond drilling program at the 
Schaft Creek copper-molybdenum property of Liard 
Copper Mines. A total of 8950 feet was drilled in ten 
holes. The reserve at Schaft Creek of some 400 million 
tons reported at the time of the last Annual Report 
has been increased modestly. Reserves within the 
higher grade West Breccia Zone have been placed in 
a firmer category. 

Transportation into Northwestern B.C. is now 
a fact and as a result the country is being opened up. 
This fall it became possible to drive the full length of 
the new highway that connects Terrace and Stewart, 
B.C. with Watson Lake on the Alaska Highway. Good 
progress is being made on the extension of the B.C. 
Railway to Dease Lake and it has been shown that 
relatively cheap hydro power is available for develop- 
ment when the first customer is prepared to go into 
production. 

For reasons largely beyond its control, Sumi- 
tomo Metal Mining Canada Ltd. has elected not to 
proceed with the next stage of its option at the nickel- 
copper property of Nickel Mountain Mines. Sumitomo 


expended some $750,000 over the past two years in 
driving a long low-level crosscut adit and underground 
diamond drilling. This work will be of immense value 
when, as is expected, a drill program is resumed. 

At the Minto copper prospect in the Yukon 
Territory, Silver Standard and American Smelting & 
Refining Company are equal partners. A further 6139 
feet. of diamond drilling was completed, which, to- 
gether with that drilled last year, brings the total to 
9765 feet in 19 holes. Trenching proved to be a useful 
tool for tracing the mineralized zones and two big 
cats have cut 57 trenches into bedrock. A total of 
14,860 lineal feet of trench was sampled and assayed 
for copper. This season, an airstrip was constructed 
on the Minto property, greatly facilitating the move- 
ment of supplies and personnel. The drilling and 
trenching have demonstrated that good grade copper 
occurs in closely spaced but erratically distributed 
zones. At least four such zones, none of which has 
been delimited, can be assigned some tonnage of ore- 
grade material. Large adjoining areas of swamp and 
deep overburden remain untested. 

Also in the Yukon, a silver anomaly of unusu- 
ally high metal content now has been shown to be 
associated with a lead anomaly extending up-slope 
from the silver. An I.P. survey has produced a long 
anomaly that coincides with an E.M. conductor map- 
ped last year. Recently an additional 36 claims have 
been staked to protect the silver-lead anomalies and 
extensions. It is anticipated that next season a bull- 
dozer will be walked into the property, and hopefully 
targets will be outlined for drilling. 

Silver Standard’s American operations take on 
added importance as governments in our own country 
seemingly compete in discouraging the normal devel- 
opment of the resources we are so fortunate in having. 
Of late, incentives have been removed, taxes heaped 
‘upon taxes, and now there is the promise of a new 
impediment in the form of a royalty on metal ex- 
ported in mineral concentrates. 


As a result of our exploration in Northern 
Washington, two properties were subjected to pre- 
liminary surveys that unfortunately produced no real 
encouragement. Work now is concentrated on a new 
well-mineralized area for which we expect to be able 
to announce a drill program in the spring. A low- 
budget exploration program in Central 1daho in which 
Silver Standard participated resulted in the staking of 
a strong coppermoly anomaly that is as yet unexplain- 
ed. Further investigation of the Red Ledge property 
must be deferred until such time as we are assured 
industrial activity is welcome in the Snake River 
drainage. Through our subsidiary, American Standard 
Explorations Inc., our staff is investigating two unu- 
sual projects that are allied to the mineral industry 
and which have exciting potential. 

Silver Standard’s equity in Liard Copper Mines 
is an increasingly valuable asset that eventually will 
produce a substantial cash flow for your company. 
As well as Liard Copper, several other prospects on 
our long list of mineral properties have copper and 
molybdenum as their principal metals. At the present 
time the copper price is depressed and molybdenum 
concentrates are not readily saleable. However, man- 
agement is aware of factors that will have the effect 
of increasing the price of copper over the medium 
term and also is confident there will be a market for 
molybdenum. The timing of such properties as Liard 
Copper coming into production may very well be 
such that the operations benefit from the next round 
of high metal prices. In the interval, management will 
concentrate on the precious metals, put additional 
effort into the lead-zinc properties, and pursue one or 
two relatively far-out projects that have a chance of 
success and which may create some additional interest 
in our company. 


On behalf of the Board of Directors, 


R.W. WILSON 
November 10, 1972 President 


REPORT TO SHAREHOLDERS: 


It is a pleasure to submit the Annual Report 
of your company. The report this year repre- 
sents a milestone, for it is the 25th Annual 
Report that has been published since Silver Stan- 
dard was incorporated in 1946. 


During the year just past Silver Standard bud- 
geted for twenty-two exploration projects, at a 
total cost to the company and its associates of 
$1,900,000. It is noteworthy that some form of 
drill test was carried out on no fewer than 
seventeen mineral properties. These numerous 
and varied programs would represent a high de- 
gree of activity for the largest mine exploration 
company. 


The Financial Statements that are a part of this 
report demonstrate that Working Capital at 
' March 31, 1972 was $288,476, a decrease of 
$136,886 from that reported at the previous year 
end. The Directors intend to take steps to im- 
prove the Working Capital position of your 
company. Again it is pointed out that the con- 
siderable monies expended by Teck Corpora- 
tion in the exploration and development of Sil- 
ver Standard properties are not reflected in the 
Financial Statements. From July 31, 1969 and up 
to March 31, 1972, this very aggressive company 
has expended $1,349,589 on Silver Standard pro- 
jects, and in return has been issued, or stands 
to be issued, a total of 766,393 shares. The asso- 
ciation with Teck Corporation continues to be 
co-operative and, in our view, mutually reward- 
ing. 


Referring to the Balance Sheet, it is again nec- 
essary to explain by way of a note the sum of 
$161,206 which is included under Other Assets. 
This amount represents accrued interest to 
March 31, 1972 deemed due from Jedway Iron 
Ore Ltd. and Granby Mining Company on the 
balance of $670,454.50 owing from the sale of 
the Queen Charlotte iron property. Your com- 
pany received a favorable judgment in its suit 
for the payment of interest before the Supreme 
Court of British Columbia, which subsequently 
was upheld by the Court of Appeal. Un- 
fortunately, Granby Mining Company has not 
paid interest accruing since the judgment, and 
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it has been necessary to enter a second suit for 
the payment of such interest. 


During the field season, Hecla Operating 
Company pursued its exploration drilling at the 
Schaft Creek property of Liard Copper Mines 
with continued excellent results. Two rows of 
vertical holes across the heart of the Main Liard 
Zone removed any possible doubt regarding 
continuity of the ore, returned better- 
than-average grades, and indicated a favorable 
open pit configuration with low stripping ratio. 
Silver Standard engineers now estimate the total 
reserves at Schaft Creek to be 430 million tons, 
sufficient to support a 40,000-ton-per-day 
operation for 30 years. Last year, an extension 
of the previous I.P. surveys produced anoma- 
lous results that suggest the possibility of greatly 
expanding this already impressive tonnage. 


Several recent events indicate the timetable 
for development of Silver Standard’s properties 
in Northwestern British Columbia is about to 
be advanced more rapidly. The Stewart-Cassiar 
Highway virtually is completed and the exten- 
sion of the B.C. Railway to Dease Lake will have 
a general beneficial effect in opening up the re- 
gion. With the advent of the railroad, and in 
order to attract the industry to provide needed 
freight traffic, it is logical that cheap power must 
follow. Brinco has conducted surveys of power 
sites on the Stikine and Iskut rivers, and it will 
be difficult for environmental groups to justify 
opposition to sites which appear to be most 
suitable for the first phase of development. It 
is probably not just by chance that one favored 
location for the long-awaited copper smelter is 
adjacent to the B.C. Railway tracks near Clinton, 
Bee 


Of great interest to your company is the re- 
newed activity at the Galore Creek property of 
Stikine Copper Mines. Hudson Bay Mining and 
Smelting Company has announced a two-year 
program of fill-in drilling on the Central Zone 
that probably will be followed by engineering 
feasibility studies. This is without question an 
outstanding copper orebody that will require an 
enormous amount of capital to bring into pro- 
duction. Continuing work towards this end 
would result in renewed interest in the several 


fine prospects adjacent to Galore Creek that 
Silver Standard shares with American Smelting 
& Refining Co. and others. 


At the Iskut River property of Nickel Moun- 
tain Mines, Sumitomo Metal Mining Canada 
Ltd. continued the underground drill program 
from the long exploration adit driven the pre- 
vious year. To date, Sumitomo has had no suc- 
cess in locating the downward extensions of the 
nickel-copper zones previously trenched and 
drilled by Silver Standard. Because nickel mar- 
kets are weak, Nickel Mountain Mines has ac- 
ceded to a request that major work commit- 
ments be deferred for a period of one year. 


As has been the case in the past two seasons, 
Silver Standard and its partner, American 
Smelting & Refining Co., again will have a con- 
siderable budget for the Dawson Range area of 
the Yukon Territory. The initial geochemical re- 
connaissance conducted in 1970 last year led our 
prospectors to what we now refer to as the 
Minto Copper property. Copper mineralization, 
some of it high grade, has been found over a 
large area in hand trenches and drill holes put 
down just prior to freeze-up. The work at Minto 
resumed May 15 and the partners are optimistic 
for the property’s chances. Silver Standard and 
Asarco have staked other groups in the Yukon, 
and hopefully there will be more before all the 
follow-up has been completed this year. Par- 
ticularly intriguing is an exceptional silver 
anomaly of good dimensions where further 
work will be carried out this season. 


Silver Standard had work programs at numer- 
ous other mineral properties throughout British 
Columbia. As a result of the renewed prospect- 
ing venture in the Stikine River area over the 
past two years, Silver Standard has staked two 
copper prospects and an asbestos occurrence. 
The properties were mapped, trenched, and 
sampled last year and now some form of drill 
test is warranted. A porphyry-type copper oc- 
currence located north of Smithers, B.C. was 
drilled with disappointing results. Also in Cen- 
tral B.C., Silver Standard drilled a single hole 
at the Goosly Lake property of Dorita Silver 
Mines. Drilling proved most difficult and the 


hole was abandoned far short of completion 
with negative results. At least one further hole 
is scheduled for this summer. Farther south and 
in the Coast Range, some hand trenching and 
packsack drilling were carried out on a copper 
prospect. Results were inconclusive and further 
work has been recommended for a later date. 
Two molybdenum areas were mapped and sam- 
pled. High grade moly of unknown dimensions 
on one of the properties looks attractive and 
merits drilling, but any substantial program 
must await some turnaround of the molybde- 
num market. 


Silver Standard has widespread interests in 
the Western United States. Unfortunately for the 
program at the Red Ledge option, there is a 
movement afoot to create some form of recrea- 
tional reserve on the Snake River, and no further 
work can be contemplated until we are assured 
that industry will not be excluded from the re- 
gion. There was a large amount of drilling car- 
ried out adjacent to Silver Standard’s Richmond 
claims in Northern Washington during the past 
year. The work met with some success, and 
there is a good possibility the area will get a 
further test and that the Silver Standard claims 
will be included. The exploration venture in 
Northern Washington which we share with an 
American major will continue for the third sea- 
son. Likewise, your company will participate: 
again in a modest prospecting program in 
Southern Idaho and Nevada. On our own ac- 
count, we have continuing small but unusual 
projects in Southern Oregon and Northern Cali- 
fornia that may prove exciting and rewarding. 


This coming season, crews that have been en- 
gaged for the past two years in grass-roots pros- 
pecting in Northwestern B.C. have been moved 
to selected small areas of Southeastern B.C., 
with specific objectives in mind. A single pros- 
pecting party will divide its time between an 
interesting new area in the Queen Charlotte Is- 
lands and the extreme northwestern section of 
the province. 


Record current free-market prices for gold 
suggest that several of Silver Standard’s gold 
properties soon may be re-assessed. For the first 


time in many years, there are gold occurrences 
included in the many mineral properties our en- 
gineers will examine this summer. 


The fine effort put forth by the entire Silver 


Standard staff during the past year is gratefully 
acknowledged. 


On behalf of the Board of Directors, 


eS 


R. W. WILSON 
President 


Visiting engineers inspect a drill site at Minto Copper. 


LIARD COPPER MINES LTD. 


During the 1971 season Hecla Operating Com- 
pany Ltd. drilled a further 19,366 feet in 22 
holes on the Liard Copper Mines property. 
Three holes were drilled on the adjoining Para- 
mount Mining Co. claims, a total of 2,687 feet. 
The huge Schaft Creek copper-moly deposit, in 
which Liard Copper Mines has an approximate 
30% interest, now has been subjected to a total 
of 97,728 feet of drilling in 99 holes. Liard Cop- 
per Mines is a private company and a subsidiary 
of Silver Standard. 

Last year’s drill results are significant. Two 
rows of fill-in holes across the central area of 
the Main Liard Zone returned better-than-aver- 
age grades and confirmed continuity of the ore, 
in particular the continuity of a higher grade 
bornite-rich core. For the first time, it is pos- 
sible to include some tonnage of measured ore 
when stating ore reserves at Liard Copper. 

Dr. R.H. Seraphim, consulting geologist for 
Silver Standard Mines, has calculated that drill 
indicated ore on Liard claims is now 294 million 
tons grading 0.40% copper and 0.036% molyb- 
denite, a combined grade of 0.51%. There is 
some tonnage of slightly higher grade on the 
Paramount property, in which Silver Standard 
participates by virtue of an giao ons that as- 
signs to Liard Copper a P< 
30% interest in the Hecla 
option. Dr. Seraphim em- 
ploys an additional cate- 
gory, “outside present 
pit’, for a large tonnage 
that is for the most part 
below the present pit floor. 
Total tonnage at Schaft 
Creek is now in the order 
of 430 million tons, suffi- 
cient to support a 40,000- 
tons-per-day operation for 
30 years. 


Transportation into 
Northwestern British Co- 
lumbia is no longer a prob- 
lem. The few remaining 
miles of the Stewart-Cas- 
siar Highway will be com- 
pleted this summer, and 
there will be access to 


tidewater at Stewart and to the Northern Trans- 
Provincial Highway at Terrace, B.C. There is 
every indication that the B.C. Railway extension 
to Dease Lake will be completed on schedule in 
1974. It is logical that the tie-in with the Canadian 
National northern main line will follow, pro- 
viding alternate outlets to ports at Prince Rupert 
and Kitimat. 


Large-scale mining operations in Northwest- 
ern B.C. probably are not viable without an 
assured source of power at reasonable cost. 
Brinco has conducted much-publicized surveys 
of potential power sites on the Iskut and Stikine 
rivers. Sites at More Creek and Forrest Kerr 
Creek, tributaries of the Iskut» are capable of 
producing relatively small amounts of power, but 
appear ideal for initial exploitation, in that they 
could be developed quickly and cheaply with 
minimal disruption to the ecology of the region. 

Hecla resumed the drill program at Schaft 
Creek early in June. In part, the current drill- 
ing will test a possible extension of the Main 
Zone that could expand greatly the ultimate Liard 
tonnage. Of special interest are some holes 
planned for the Breccia Zone, where previous 
holes produced copper grades more than double 
the reserve average. 
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Viewed from one of the highest drill sites, the Main Liard Zone has gentle slopes 
ideal for the planned open pit operation 
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NICKEL MOUNTAIN MINES LTD. 


Sumitomo Metal Mining Canada Ltd. contin- 
ued the underground diamond drill program from 
the exploration adit driven in 1970. To date, no 
ore grade mineralization has been encountered 
at the adit elevation, some 1250 feet vertically 
below the nickel-copper surface outcrops and 
850 feet below the lowest intersection obtained 
in previous drilling by Silver Standard. The min- 
eral-bearing zones apparently have a flat rake 
to the west which would carry them beyond the 
area tested from the adit. Some consideration 
must now be given to drilling from surface set- 
ups at elevations above the adit, although the 
steep rough terrain renders this approach unat- 
tractive. 


Current nickel markets are weak and there 
is no urgency to develop new sources. Sumi- 
tomo has requested that its major obligations 
at Nickel Mountain be deferred for a year, and 
it has been agreed that the program for the com- 
ing season may be confined to geological studies 
aimed at determining the best course for future 
work. 


MINTO COPPER 


Work resumed in mid-May at the Minto Cop- 
per property jointly held by Silver Standard and 
American Smelting & Refining Co. The claims 
are located 150 miles northwest of Whitehorse, 
Yukon Territory, and the discovery was made 
late last summer as the result of follow-up from 
the regional helicopter reconnaissance carried 
out in 1970. A small staking rush over surround- 
ing ground has resulted in the recording of some 
700 claims. 


Following the discovery of good grade copper 
as float and sub-outcrop, a large amount of work 
was accomplished in the short period before 
freeze-up. Geochemical surveys produced a 
strong copper anomaly over a large area. Geo- 
physical work included I.P., E.M., and magne- 
tometer surveys. Numerous hand trenches found 
copper mineralization in place within the areas 
of the geochemical and geophysical grids. Fi- 
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nally, a diamond drill was flown to the site and 
3600 feet drilled in seven holes. Copper mineral- 
ization, including several important sections of 
excellent grade, was cut in six of the widely 
spaced drill holes. 


Early this spring a tote road was pushed into 
the Minto property and equipment and supplies 
trucked to the site in preparation for a big pro- 
gram. Included were 7000 gallons of diesel fuel. 
A bulldozer now at the property will be em- 
ployed to trace the copper mineralization at the 
surface and to define drill targets. In a relatively 
short period of time it should be possible to 
estimate whether the deposit is indeed as impor- 
tant as it appears at this early stage. 


AMERICAN PROJECTS 


A more favorable tax climate, coupled with 
labor conditions that are considerably easier to 
operate under than those presently existing in 
British Columbia, continue to make our Ameri- 
can projects attractive. 


At the Red Ledge option in Western Idaho, 
Cities Service Minerals Corporation drilled 
three long holes to test the theory that a por- 
phyry-type deposit may underly the copper- — 
zinc-silver zones drilled by Silver Standard. 
The Cities Service holes did not intersect signi- 
ficant porphyry mineralization and the property 
was returned to Silver Standard with no dilu- 
tion of equity. 


Silver Standard engineers are of the opinion 
that the known reserve at the Red Ledge can 
be expanded sufficiently to support a medium- 
tonnage operation of moderate grade. A further 
large diamond drill program has been recom- 
mended. However, in recent months environ- 
mentalists have exerted great pressure to have 
the Snake River set aside as some form of rec- 
reational area. Best opinion indicates it is un- 
likely that industry will be excluded, but it is 
judged imprudent to spend further large sums 
of money at the Red Ledge until the matter is 
resolved. 


Viewed from approaching helicopter, diamond drill is 
set up in clearing at Minto Copper 


Helicopter approaches the Minto Copper camp over low 
wooded hills typical of the Yukon River Valley 


Diamond drill set-up at Minto Copper 


For several years Silver Standard has held 
a small group of claims immediately south of 
the border in Washington State. The area is 
regarded as an extension of the Boundary cop- 
per belt. There is now a genuine interest in 
combining several adjacent claim blocks, includ- 
ing that of Silver Standard, and testing the com- 
bined ground for a possible porphyry-type cop- 
per deposit. 


For the third year, through the wholly owned 
subsidiary, American Standard Explorations 
Inc., Silver Standard and a large United States 
corporation will carry out a joint exploration 
venture in Northern Washington State. This 
year, in addition to continuing our grass-roots 
prospecting, we will have work programs on at 
least three specific mineral properties. 


American Standard has participated with a 
second American corporation in a modest pro- 
gram based in Southern Idaho and Nevada. This 
work will continue in the up-coming field season. 
Throughout the past winter American Standard 
employed a single prospecting crew in snow- 
free areas of Southern Oregon and Northern 
California. This summer, one of our geologists 
will prospect specific areas of Southwestern 
Alaska known to be favorable for mineral de- 
position. 


EXPLORATION 


Follow-up work continued in the vast area of 
the Yukon which Silver Standard and Ameri- 
can Smelting & Refining Co. covered during 
1970 with a unique program of geochemical re- 
connaissance. Discovery of the Minto Copper 
prospect, described elsewhere, was a direct out- 
come of the regional geochemical sampling. Like- 
wise, a single sample from the 1970 program led 
the prospecting crews to an area of exception- 
ally high silver that will receive further atten- 
tion this year. Other areas of interest, noted in 
the course of the original work and not re- 
visited last season, will be examined in the com- 
ing year. 
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Setting up fuel tanks at Stikine base camp 
the right equipment makes the job easy 


Top Bill Dunn, Superintendent of Exploration, exam- 
ines outcrops on new asbestos discovery 


Asbestos veinlets stand out clearly against typical green 
host rock 


The Stikine area project, a helicopter-sup- 
ported exploration venture wholly financed by 
Silver Standard, was directed largely towards 
follow-up work on prospects that had been dis- 
covered during the first year of the operation. 
Two copper prospects have survived the prelim- 
inary stages of mapping and sampling, and prob- 
ably will receive further work programs this 
year. An asbestos prospect discovered by our 
prospectors last season will be re-examined with 
a view to initiating further work. 


In the Coast Range, prospecting was con- 
fined to areas adjacent to our previous discover- 
ies. A program of geological mapping, trenching, 
and packsack drilling was carried out on a cop- 
per occurrence. A widespread area of molyb- 
denum was prospected in detail and some of the 
better mineralization was trenched and sampled. 
A second group of claims in a favorable molyb- 
denum environment was tested similarly, re- 
sulting in the discovery of an occurrence of 
high grade molybdenum that appears to have 
important dimensions. Some further work will 
be done on these properties this year, but no 
large programs can be considered until there is 
some improvement in the molybdenum market. 


An exploration syndicate in which Silver Stan- 
dard participated for the second year was active 
in the Cariboo District. Overburden is deep, 
rock outcrops are almost non-existent, and work 
was confined to sophisticated geology and geo- 
physics. Late last fall a few percussion holes 
were drilled on each of five target areas with- 
out producing notable encouragement. 


This coming season, in addition to continuing 
the Yukon project we share with American 
Smelting & Refining Co., Silver Standard will 
have a major prospecting venture in the East 
Kootenay District. A single crew will operate 
in selected favorable areas in Northwestern 
British Columbia, and we can count on the usual 
large number of property examinations our en- 
gineers make each year throughout B.C. and 
the Yukon Territory. 


Lv! 


SILVER STANDARD MINES LIMITEI 


(Non-Personal Liability) 


ASSETS 
1972 1971 
CURRENT: 
eS) Ve eee an ea aes Ne rth rE a eee, POLE Neem Weyer yas vo ce Strict Soe $ 6 ©=—6- 28, 463—s G 21,455 
Marketable securities — at cost 
Bank: — term), deposits, 25.235: thiseceewineseaue. esac caeceesecucene 200,000 
Bonds? (marketsvalue $23,125) cna rece ree ceee ea neee. eee 25,500 
225,500 
ADD2SACcrueds Interests tata. aecee cee canteen ome eee 1,039 226,539 379 356 
ACCOUNTS FECCLVAD LCi trots aac een aan a RCE EGER EEE 42,490 34,041 
Inventory. — diamond: drill bits: — ‘estimated {..02.......s2.08.0-. sete mere 1,326 1039 
Pre patd \@XPeNSES <oo.cs Meta to iin nua anchonernetiae yagte ome oo we ON es ae maces 5,604 3,009 
TOTAL: CURRENT ASSETS x 3 i x ocsn van sige tec oh is oo span ain tesa eee ee eee 304,422 439,196 
OTHER ASSETS: 
Deferred receivable — Queen Charlotte Iron Properties (Note 2)........ 161,206 131,168 
Advances receivable — subsidiary companies 
American, Standard’ Explorations: Ine. 2. s0c.1-4--.4. 422 277,001 
St. Joe, Mines Lids (NiP. Bs) sastconece tect eee te eet 1159 
Liatd:Goppers Mines: btd (INP 1s) ete cae cee cee ee 323. 
Table; Mountain »Minesiitds- (NiRek- seen. sees 13,451 
Virginia Silver Mines (Ltd (NzP-L:) 3 ccs essa, scene eee 34,842 
Dorita, Silver” Mines: itd: (NVR ale) nace ee eee 432 327 ,208 267,895 
488 ,414 399,063 ; 
INVESTMENTS. (Note: 1) occu tencescccencasncaeeore nace ane tenets ee ee eee ee 753,985 728,606 4 
: 
CAPITAL ASSETS: : 
Field office — Smithers, B. C. 
land and:.buildings-atacost, less” depreciation (cis. .se.r 6. ccch asserts 12,005 15,569 | 
Mine equipment —_ at.depreciated: values mcs .bsc pe sei mageen anaes he ae 17,917 PA ey} | 
Queen Charlotte Iron Properties — at cost .................. 407,921 | 
DEDUCT: payments) received (fois ncassee es onde ene ances ase 328,750 79,171 TOTS . 
109,093 115,899 | 
EXPLORATION AND DEVELOPMENT — at cost (Note 3) ................. 1,000,000 500,000 
DEFERRED CHARGES: Cost Written-off 
Organization expense? kc tn <cccusse onions cneacauret $ 4,305 4,305 4,305 
Outside exploration (Note 4) .................. 1,868,738 885,119 983,619 963,095 
$ 1,873,043 $ 885,119 987 ,924 967 ,400 
$ 3,643,838 $ 3,150,164 


NOTE: The accompanying notes form an integral part of this and related statements. 


Approved on behalf of the Board 


R. W. Wilson 
A. C. Ritchie 


Director 
Director 


ALANCE SHEET AS AT MARCH 31, 1972. 


LIABILITIES 
; 1972 1971 
CURRENT: 
Rr NNN eG ers ether ists korean scieco state Parents ne enamine s ove + sos aerbinemeg ovh cone ee $ 15,946 §$ 13,834 
TOTAL CURRENT LIABILITIES 15 ,946 13,834 
DEBE RREDEINTEREST PAYABLE. o.2o 25 ssc cctuss cccansls ta cvdesscresbdecccedsasetiecees 4,366 11,397 


SHAREHOLDERS’ EQUITY 


SHARE CAPITAL: (Notes 5, 6 and 7) 


Authorized 
10,000,000 common shares of 50 cents each .............. $ 5,000,000 
Issued 
Soldp2a7 common shares of 50 "cents each) Ga.sssccenses: 2,655,623 
ADD premium On shares gcc wien dsnsess = 1,597,969 
4,253,592 
DEDUCT?icapitalwdeficipas.24:c. eee eae 529,929 
3,727 ,663 P2277 608 
Bre Older el eXNIDIt, Bo. 5. cc egatnes cite caer aun mea seen sec oak Sana Se ( 104,137) (102,730) 


$ 3,643,838 $ 3,150,164 


SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


NOTES TO FINANCIAL STATEMENTS as at March 31, 1972 


NOTE 1: INVESTMENTS: 


Subsidiary Common Percent 
Companies Shares Equity Cost 
American Standard 
Explorations Inc.... 500 100.0% $ 500 
Table Mountain 
Mines Ltd. (N.P.L.) 33,653 yes) 32,909 
Liard Copper Mines 
Ite (Niles) aes WW BV0 65.6 100,542 
Nickel Mountain Mines 
etd (NGAI) eerencee 1,020,852 71.8 119,755 
Virginia Silver Mines 
tires TONE Pale) sc congoc 2,587 430 92.0 3,201 
Dorita Silver Mines 
tdi (NEES) eeeeecee 1,388,640 67.5 327,933 
Other 
Albeta Mines Ltd. 
(ONBRAT) paneer ect 304,167 18.2 35,792 


Carnegie Mining Cor- 

poration Ltd. 

(NGPA i eeeeecee eee 25,000 2,500 
Central Nansen Mines 

Ltd. ¢N.P.L.) at 


nominal value ...... S1F350 1 
Climax Copper Mines 

tal (NEPA) eee: 80,750 11.5 8,075 
Emrex Mining Ltd. 

CNGP AIDS) iRise. seers 25,000 5,000 
Grassy Lake Syndicate 5 units 0) }) 32,050 
Northlake Mines 

Jl, (ONIIE La) sdocoone 91,500 576) 

Ingenika Mines Ltd. 

UNEBilbs) Be eames: 50,000 1,500 
Silmonac Mines Ltd. 

(NCR2 LS) tcene eects 519,859 17.5 84,227 

$ 753,985 


The subsidiary companies are holding mining properties 
for development and/or are carrying out development work 
either directly or indirectly and are non-operating. 

Market values of investments generally are not significant 
as the shares are either not being actively traded or are held 
in escrow or are subject to only light trading due to being in- 
active or in process of development. The investment of 519,- 
859 shares of Silmonac Mines Limited, an operating company, 
includes 115,719 free shares and 404,140 in escrow. The market 
value of the free shares was $33,558 as at March 31, 1972. 

There is an option outstanding to a senior officer to pur- 
chase 50,000 shares of Dorita Silver Mines Ltd. at 40 cents 
per share exercisable fully or in part in the year ended Decem- 
ber 30, 1972. 


NOTE 2: 


The Queen Charlotte Iron Property was sold on April 28, 
1961, in accordance with the terms of anagreement with Granby 
Mining Co. Ltd. for $1,000,000, with a $250,000 down payment 
and interest at 6% on the balance until paid, plus a royalty 
of 25 cents per long ton of concentrates shipped in excess of 
1,000,000 long tons. The agreement was then assigned by Gran- 
by Mining Co. Ltd. to a new company “Jedway Iron Ore 
Ltd.” with the guarantee by Granby Mining Co. Ltd. of all 
covenants and obligations in the agreement. Interest was re- 
ceived on a quarterly basis from July 1, 1962 to December 
31, 1967, and the royalties of 25 cents per long ton of concen- 
trates shipped were received up to and including the final 
shipment of concentrates. 


After closing down their operations on the property in 
February, 1968, Jedway and Granby refused to pay any 
further interest. 

However, as the result of a successful legal action, interest 
of $10,906 was received in April, 1971 for the period January 


1, 1968 to March 31, 1968. Interest from April 1, 1968 to 
March 31, 1972 has been accrued in the company accounts 
and a further legal action for $130,897.98 being interest due 
for the period April 1, 1968 to June 30, 1971, is presently 
before the Court. 


NOTE 3: EXPLORATION AND DEVELOPMENT — 
$1,000,000 


This amount represents exploration and development work 
carried out by Teck Corporation Limited in respect of which 
200,000 shares were issued at $2.50 per share in 1970 and 
333,333 shares were issued at $1.50 per share in 1971. 


NOTE 4: OUTSIDE EXPLORATION: 


The amount written off relates to mineral claims which 
have been abandoned. The balance represents exploration and 
development expenditures on properties currently under de- 
velopment or held for future work. The company expects to 
recover $33,000 of these costs from Silmonac Mines Limited 
for the preliminary development work on its property. 


NOTE 5: 


Employee share options to purchase 120,000 shares (57,- 
500 shares up to December 30, 1972 and 62,500 up to December 
30, 1973) at $1.52 per share are outstanding as at March 31, 
1972. 


NOTE 6: 


The option agreement with Teck Corporation Limited pro- 
vides for an expenditure of $2,500,000 on company properties 
over a five year period commencing in 1969 of which $1,000,000 
is a firm commitment and $1,500,000 is at Teck’s option. The 
total expeaditures to March 31, 1972 amounted to $1,349,589.49. 
333,333 shares were issued at $1.50 per share to Teck Cor- 
poration Limited during the year for a second $500,000 of 
expenditures. There has been $349,589.49 expended against 
the third $500,000 commitment and the balance must be ex- 
pended by December 31, 1972. Shares may also be taken for 
this $500,000 and future expenditures based on the average 
market price for the preceding ninety days less the discount 
allowed by the Vancouver Stock Exchange but not less than. 
$1.50 per share. In addition to the foregoing and in considera- 
tion of the expenditures referred to above, the Teck Corpor- 
ation Limited also has an option on a further 2,000,000 shares 
exercisable at 400,000 shares per year (cumulative) based on 
the average market price during the 90 days prior to pur- 
chase, less allowable discount but not less than $1.50 per share 
for each $500,000 annual expenditure made. 


NOTE 7: ISSUED SHARE CAPITAL: 


Common At Par 
Shares Value Premium Total 


Balance - 

March 31, 

1971 4,977,914 $ 2,488,957 $ 1,264,635 $ 3,753,592 
ADD: 

Shares 

issued 

under 

terms of 

Teck 

agree- 

ment 333 333 166,666 333,334 500,000 
Balance - 


March 
31, 1972 5,311,247 $ 2,655,623 $ 1,597,969 $ 4,253,592 


NOTE 8: 


Your company has an agreement with Wilson Mining Cor- 
poration Ltd. which grants that company options to purchase 
up to ten percent interest in any mining properties from the 
date any such properties are acquired, and terminating April 
1, 1985. 


SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


OPERATING STATEMENT for the year ended March 31, 1972 Exhibit “A” 


1972 1971 
REVENUE: 
aerator Ore id. INL St Fad vicc cise eicban Eieasasies'scebetecanoreccielencs $ 47,368 $ 36,719 
rere BCA OSC VALLLOS 255 8 cathe Meu en ties bara sim selneatdieats aime sos 4b0o eS 827 886 
AMER VE TUE Me corcict cig oe ose - aide oe(anios vcieasttaare ai bined aole's sane ie sete adoncloe wavs hainwred 12,499 15,166 
0 oreo cotiorts AEPES Ys ioe eS IR rok eneloop on es) RR ey he eee 12,649 40,351 


73,343 ey, OP 
DEDUCT: GENERAL AND ADMINISTRATIVE EXPENSE: 


Pemotmes eC INeCtiNng ANC SUPELVISION: firs .cian.s.ncdeigas ce secenswe oreo sees $ 79,705 So 15200 
SME IRC Mabiter eap eM San UTC, Na een cee Mee ania Aleit Taso ox one oO ae Tees PL TAS 25,788 
RE TOMMDIAL Sion od on sce vdesoresecnancanses Paoieelea tire as sole mut MECC nic Soin gia Peaitaw craigsa 5,731 4,818 

Perotonplam consulting fees and €XPeNses. ...0...sc.c.c.secseeesceessvecsse sis 5,166 
SS ONSEN Bye) VS) 0 CST ae gy cr cere Oe Ny re en a ee 11,345 i622 
Directors’ remuneration as executive Officers ..............c.ceeseecsssceessees 60,224 55,181 
© USS GRO TS TSO SS i ENE ert at, a Re 9,750 9,000 

RCN OS MAUOEVINS ee Pn aos ree ang tee ei owe dieuige ons es Sane Rou wa less bns 3,085 
Ee TN Riss AGI oe tee BS ee er Se Ren Se en ere 1,287 2,189 
ME MERICE (OPCTAUON saace tes oN crue oe eas ob adean as casuihe ern eomncksngc te sebus sees 1,315 25209 
PPMP NeOLLE PAILS caANC: MAINCENANCE a:00%03cendtes oe caciosnetontaceeoncvssnesses. 984 1,628 
EMM ONC Oot silo ae eae F weasel eta Seernretts oo eB ACIDE shsclosuaengesaavetdaaene 2,090 2923 
eM COTES CLOCSE feee airtel L aed ee Lok cua cee rae nod peeic van tecte ocho 7,244 6,210 
Bi UA CHAE CURT oi ss tccnnnne Sate nen dite apices ie Shas cole as Sapo MRS a+ uk Te wan eiales ve 3,425 20,189 
Pere Meeting And -interint TEPOTIS ©. ...5. 2. c2ns.tedses detested coon wee nahs veeeeec 6,806 6,889 
MES BLOS S PATIO ICCTIG EG ce. os esc cue eek Fv Ses dv oe TTR On Eh Sa a a te 4,595 27323 
BM BOR CLANC TELS LAI NS. ots. cuc wie /an ccreslini sro ving Moa R oes eee has soe ouinwe oe os 2,263 2,748 
Me Ce CE CEPR ET etiey oe os sins hos Sosaes edb data Variciny aYPM RAR aerns ay eg Be aaa rete a adios 10,333 9,476 
Pete eID DMCS Ec fon ets tac e sacs Sonar rou gia tey Mek Mey Sakae cpeiacineniee Thao 5,022 3018 
ALES SSS a A IP ROR 15. che Bote mS NaN AR WE ONC eant 048) oe 666 666 
MEME ENCE aM se Sicha ca era he oe ee Tole Cana esa oo itera roca ee Tica vaio ete Os 1,892 1,840 
Peet eres cst CXChHan ge ~f:.sc4.cte ulna So oeeae ee secs eeaeapimmass arenes as TT 140 
RCE ME SHU) Ashe 206i Saran cnt wr sch oa > aOR ee SLE Ree Le tebe eo waka 2,786 2,341 
Wired vet Ale EXD CTIGO © ae Maneatis oad uals WES 8 Seem one POOR Ae wrens cn geaee Deo se Sal eras 5,302 4,162 
258,810 267,105 

BESO wimanagement services recovered: <x.-inc-:. st. baste ese eas 201,963 

enarced outside exploration 6. .un1.-cansrot ase asa 1373 203 ,336 234,117 
55,474 32,988 
ERAGE UNG PRIOR DET © cocci none seee SR svccitsated Pome acs a eae eta Sls Sie viitiavoete 17 ,869 60,134 

BME a OUT LTR COMLG carci cee es sats essa csay tos sna sew arin « » sateen MNCeM at rem ene hale oe me 805 


18 ,674 60,134 
DEDUCT: Exploration and development written off 


CUITPOMEGY Call oo. oie fo cee c's se hai iciete dn ails enieltineoie nit nemtaisorectoa decreas 3,207 6,096 

POL AY CALS eee soc ae castes - anicchtitien Seon sy cransre ec easomaehbee esac ssnet Gans. 6,098 76,168 

9,305 82,264 

Depreciation—equipMent ............::.ceccseesenenscceceseeetenseesceecsenens 9 862 9,633 
ihass onesale Of CqQUIPMICHE 5.2.152.5..c5.s000-berangeee sre cwesosnder Anant ae 914 


20,081 91897 


LOSS FOR THE YEAR—to exhibit 7B” oo... 0:00... cc ccececcceecneeceneneneecenees $ 1,407 $ 31,763 


SILVER STANDARD MINES LIMITED (Non-Personal Liability) 


DEFICIT STATEMENT for the year ended March 31, 1972 


BALANGE, — at beginning Of year ok noo. ceancccnesh icy teeene= een cme ee eee 
ADD: Loss for the year per: Exhibit AW aires: ace see nen loco eeaaee eee 
BALANCE — at end of year — to balance sheet.......................::::eeee 


SOURCE AND APPLICATION 
OF WORKING CAPITAL STATEMENT 
for the year ended March 31, 1972 


WORKING CAPITAL — beginning of year 


ADD: SOURCE: 
Operatine profit: before non-cash-charges <1.52..2....0..2 she eee 
Proceeds of issue of 20,000 common shares 
Sale. off = amine step plies re) cs sacies. totiac. on deawuneees fre ae meee 

- development equipment 
SE ETUCK. aie cei eine ne sna a hahaa tate gole doicls acetates te 5 tet ete aera ee en 
Proceeds - sale of shares 
Deferred interest payable 


DEDUCT: APPLICATION: 
Purchase: of; equipment. t:223.622sgnsstenc sede 2 sec See nee eee 
Purchase*of-office vequipment Oc... eae cone mae ae eae eee yaar: 
Purchase: Of trick soi on arco oe tare ee eo Sermo sieaie scien see ge a anes eee 
Outside exploration 


Advances, to subsidiary companies oy aiccx. tages conse gash cree aS a won ages 


Deferred ‘interest :recetvable~ ci. ct soanvoeser ass anes an dicen agfenee ee ousecooe es 
Investments - shares of subsidiary ‘companies. (v...222.0.1-c00r cee ene 
Reduction in deferred interest payables 2.0.05 cnt cases ccenseveosaresarasoseas: 


IDECR EAS Biotic iia. dis co ttennc see ate crclecya ae oats deena ection «Ne nsecleatitaess oon aaa earns ore 


WORKING *CAPITAL— end of yearns. coc ions va scnscasasec dene ast saaen asoencne 


1972 


$ 102,730 
1,407 
$ 104,137 


Exhibit “B” 


1971 
$ 70,967 
31,763 
$ 102,730 


Exhibit ““C” 


$ 288,476 


1972 1971 
$ 425,362 $ 821,699 
18,674 60,134 
30,400 
252 
250 
1,350 
841 
3,508 
20,865 94,544 
1,337 1,693 
372 193 
3,611 
29,829 125,745 
59,313 219,883 
30,038 40,226 
26,220 103,141 
7,031 
157,751 490,881 
136,886 396,337 


$ 425,362 
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